Borkar & Muzumdar
Chartered Accountants
INDEPENDENT AUDITORS’ REPORT
To the members of Municipal Council, Balotra ( Raj.)
Qualified Opinion
We have audited the accompanying financial statements of Municipal Council, Balotra, (The “Municipal
Council”), which comprise the Balance Sheet as at March 31, 2019 and the Income and Expenditure
Account for the year then ended, and notes to the financial statements including a summary of significant
accounting policies and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matters described in the Basis for Qualified Opinion section of our report, the aforesaid
financial statements give a true and fair view in conformity with the Rajasthan Municipal Accounts
Manual:
a. in the case of the Balance Sheet, of the state of affairs of the Municipal Council as at March 31,2019
and
b. in the case of the Income and Expenditure Account, of the excess of income over expenditure for the
year ended on that date.
Basis for Qualified Opinion
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the entity in accordance with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our other responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion and invite attention to the following:
1.

Provisions, Contingent Liabilities and Contingent Assets:
The Municipal Council has not made any Provision regarding Salary & major expenses head.
Contingent Liabilities are also not disclosed in the notes to accounts of the financial statements.

2.

Statutory Liabilities:
Liabilities that may arise on account of late filing of return, late payment/short/non deduction/
mismatching of TDS, Rajasthan VAT, Royalty and Labour Cess has not been ascertained and hence
not considered. To this extent surplus of income over expenditure is overstated and liabilities are
understated.

3.

Bank Reconciliation:
Bank Reconciliation, in respect of several bank accounts, have not been provided since long. Hence,
treatment of differences arising out of reconciliation remains unaccounted for. Besides, bank charges
as also interest income on deposit in saving account remains unaccounted for. The amount has not
been determined by the management. To this extent accounts does not reflect true and fair view.

4.

Pending Litigations:
Liabilities or recovery on account of Pending Cases and/or notices filed against or by Municipal
Council by/against third parties is not ascertainable and hence not considered. Financial impact of
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such cases has not been ascertained and hence we are unable to comment on correctness or otherwise
of income expenditure, assets or liabilities to this extent. Contingent Liabilities, if any, arising out of
these cases. Municipal Council has neither estimated Liability or recovery nor disclosed the same in
notes to accounts.
5.

Closing stock of Stores
Value of Closing Stock of stores has not been determined by the Municipal Council and hence not
considered in the financial statements. To this extent both, Surplus of income over expenditure and
assets are understated.

6.

Party wise details
The Municipal Council has not made accounting entries for Earnest Money and Security Deposits
party Wise, because of which we are unable to reconcile the party wise receipts and refunds. Hence
there may be chances that municipality has paid excess refund to parties. Hence, the Impact of the
same on Income & Expenditure a/c could not be quantified.

7.

Accrued Income & Expenditure:
According to the information and explanation given to us, the Municipal Council has not accrued any
income and expenditure at the end of the year.

8.

Balances in Balance Sheet & Income State:
All the balances such as bank accounts, cash, Loan, Investments, Debtors, creditors, Fixed Assets,
Sundry Deposits, Statutory & Other Liabilities and other remaining balances are subject to
reconciliation and confirmation.

1.

We have verified the vouchers and other documentary evidences wherever made available. Where no
documentary evidences available, we relied on the authentication and explanation given by the
department in oral as well as written.

2.

The Financial Statements have been prepared on the basis of information provided by the Municipal
Council for realizable value, market value, cost of acquisition and construction and other relevant
rates for assets

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Municipal Council Management (the “Management”) is responsible for the preparation of these financial
statements that give a true and fair view of the financial position and financial performance of the
Municipal Council in accordance with the Rajasthan Municipal Accounts Manual (“the manual”). This
responsibility also includes the maintenance of adequate accounting records in accordance with the
manual for safeguarding of the assets of the Municipal Council and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of internal ﬁnancial control, that were operating eﬀectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the ﬁnancial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, management is
responsible for assessing the entity’s ability to continue as a going concern, disclosing, as applicable,
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matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are also responsible for overseeing the Municipal Council’s financial
reporting process.

Auditor’s Responsibilityfor the audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
a. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;
b. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipal Council’s internal control;
c. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
d. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipal Council’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Municipal Council to
cease to continue as a going concern;
e. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other matters:
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We further report that:
a. we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;
b. in our opinion proper books of account as required by law have been kept by the Municipal Council so
far as appears from our examination of those books;
c. the Balance Sheet and Income and Expenditure Account, dealt with by this Report are in agreement
with the books of account;
d. in our opinion, the Balance Sheet and Income and Expenditure Account comply with the Rajasthan
Municipal Accounts Manual.
A statement on additional matters is given in the Annexure “A”

For Borkar & Muzumdar
Chartered Accountants
Firm Registration No.: 101569W

CA. Vivek Kumar Jain
Partner
Membership No: 119700
UDIN: 20119700AAAAJA8491
Place: Mumbai
Date:26th September 2020
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Annexure “A” - Additional matters to be reported by the financial statements auditor:
Particulars

Our Comments

1. Whether all sums due to and received by the Municipal Council have been
brought to account and have been appropriately classified;

Accounting is as per cash
book maintained

2. Whether all grants sanctioned or received by the Municipal Council during the
year, have been accounted properly, and where any deduction is made out of such
grants towards any dues of the Municipal Council whether such deductions have
been properly accounted;
3. Whether any Earmarked Funds have been created as per the provision of any
statute and, if so, whether such Earmarked Funds have been utilized for the
purposes for which they were created;
4. Whether the Municipal Council is maintaining proper records showing full
particulars, including quantitative details and situation of fixed assets; whether
these fixed assets have been physically verified at reasonable intervals; whether
any material discrepancies were noticed on such verification and if so, whether
the same has been properly dealt with in the books of account;
5. Whether in case of leasehold property given by the Municipal Council, whether
lease rentals are collected regularly by the Municipal Council and that the lease
agreements are renewed after their expiry;
6. Whether physical verification has been conducted by the Municipal Council at
reasonable intervals in respect of stores; Whether the procedures of physical
verification of stores followed by the Municipal Council are reasonable and
adequate if not, state the inadequacies in such procedures; Whether any material
discrepancies have been noticed on physical verification of stores as compared to
stores records, and if so, whether the same have been properly dealt with in the
books of account;
7. Whether the parties to whom loans or advances have been given by the
Municipal Council are repaying the principal amounts as stipulated and are also
regular in payment of the interest and if not, whether reasonable steps have been
taken by the Municipal Council for recovery of the principal and interest;
8. Whether advances given to municipal employees and interest thereon are
being regularly recovered;
9. Whether there exists an adequate internal control procedure for the purchase
of stores, fixed assets and services
10. Whether there exists an adequate internal control procedure for the
contracting of works and projects, periodic inspections and measurements,
quality checks and payments there for
11. Whether the Municipal Council is regular in depositing statutory dues
including tax deducted at source, works contract tax, cess payable to the
Government, ESI, PF etc., and if not, the nature and cause of such delay and the
amount not deposited;

Accounting is as per cash
book maintained

No

No

No
Complete details are not
Maintained

No - There is no
procedure for physical
verification

No
Complete details are not
Maintained
No
Complete details are not
Maintained
No
No

No
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12. Whether any personal expenses have been charged to the Municipal Council’s
accounts; if so, the details thereof;
13. Whether the books and registers specified under the Rajasthan Municipal
Accounts Manual and other applicable acts and rules have been properly
maintained; whether Bank Reconciliation statements have been properly
prepared for all the bank accounts of the Municipal Council;
14. Whether the year-end and reconciliation procedures have been carried out.

No

No
No
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